
FP Foresight Sustainable Real Estate 
Securities Fund Management Commentary

The Fund invests in developed markets listed real estate companies with structural tailwinds and that embed the Strategy’s sustainable
investment criteria. The Manager takes an active approach to investing in real estate companies which benefit from secular trends
across environmental, demographic, social and economic factors. The Fund seeks to achieve a positive total return underpinned by a
4.00% dividend yield over a rolling 5 year period.

This is a marketing communication. Please refer to the prospectus of the UCITS and to the KIID before making any final investment decisions.
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Past performance is not a reliable indicator of future results. Target yield is not guaranteed. *The fund’s inception date is 15 June 2020.

Market Update

• US equities moved higher in May, supported by resilient corporate earnings and continued strength in AI-related investment themes.
Sentiment was tested by higher Treasury yields and persistent inflation concerns, but softer-than-feared inflation data helped the US
stock market recover into month-end.

• The Federal Reserve remained cautious, with policymakers continuing to emphasise the need for clearer evidence that inflation is
moving sustainably lower before cutting rates. US growth data were more mixed, with Q1 GDP revised lower, although the broader
economic backdrop remained resilient enough to support risk appetite.

Portfolio News

• National Storage REIT (“NSR”) completed the implementation of its acquisition by a consortium comprising Brookfield and GIC. The
transaction reflects continued institutional appetite for high-quality self-storage platforms with resilient cashflows, operational 
flexibility and long-term demand growth. 

• Rayonier (“RYN”) reported its first quarterly results following the completion of its merger with PotlatchDeltic, creating a materially 
larger timberland REIT with over four million acres of diversified U.S. timberland and an expanded wood products platform. The 
quarter included a GAAP net loss, partly reflecting transaction and integration costs, but pro forma net income and Adjusted EBITDA 
provided an initial baseline for the combined business. Management also repurchased shares during the quarter, signaling 
confidence in underlying asset value. The enlarged platform improves scale and diversification, although integration execution and 
weaker near-term timber markets remain important watchpoints.

• Crown Castle (“CCI”) completed the sale of its Fibre and Small Cell businesses at the start of the month, marking a decisive step in 
simplifying the business into a focused U.S. tower platform. The transaction improves strategic clarity and should give management 
greater flexibility around capital allocation, with the investment case now more directly tied to tower leasing, balance sheet 
discipline and the recovery in organic growth.

• LondonMetric Property (“LMP”) reported a resilient full-year result, underpinned by high occupancy, long leases and continued 
portfolio expansion. The Company’s triple-net lease model continues to offer attractive income visibility, while recent M&A has 
increased scale and improved portfolio quality.

• Big Yellow Group (“BYG”) delivered modest growth in EPRA earnings, alongside a higher full-year dividend. While occupancy remains 
the key swing factor for earnings momentum, management pointed to an improving trend in the like-for-like occupancy gap. The 
result highlights the durability of the UK self-storage platform, with a recovery in demand offering potential upside as market 
conditions normalise.

• Unite Group (“UTG”) confirmed reservations for the 2026/27 academic year remained on track, with 79% of beds reserved and FY26 
adjusted EPS guidance reiterated. Occupancy is still expected at the lower end of the 93–96% range, but the update provided 
reassurance on near-term earnings visibility. Ongoing disposals and the integration of Hello Student should further sharpen the 
portfolio towards stronger university cities, supporting the longer-term growth profile.

Portfolio Changes
• National Storage REIT was acquired during the month and exited the portfolio, while Weyerhaeuser announced a merger with

Rayonier.
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Important Notice

The value of units in the FP Foresight Sustainable Real Estate Securities Fund (“Fund”) may increase or decrease and you may not get
back the amount originally invested, for reasons including adverse market and foreign exchange rate movements. Portfolio holdings
are subject to change without notice. Past performance is not a reliable guide to future results. Your capital is at risk. The Fund
invests in equities and is exposed to price fluctuations in the equity markets. For full risks and investor rights, please see 26 February
2026 FP Foresight OEIC prospectus and the 12 March 2025 Key Investor Information Document for more information. The document
is issued by the Foresight Group LLP. Foresight Group LLP does not offer legal, tax, financial or investment advice. It is intended for
information purposes only and does not constitute or form part of any offer or invitation to buy or sell any security including any
shares of the Fund. The investment being promoted is for units in a fund, not directly in the underlying assets. The opportunity
described in this document may not be suitable for all investors. It should not be relied upon to make an investment decision in
relation to shares in the Fund or otherwise; any such investment decision should be made only on the basis of the Fund scheme
documents and appropriate professional advice. The document does not constitute advice of any kind, investment research or a
research recommendation, is in summary form and is subject to change without notice. The performance shown does not take
account of any commissions and costs charged when subscribing to and redeeming shares. Foresight Group LLP has exercised
reasonable care in preparing this document including using reliable sources and makes no representation or warranty relating to its
accuracy, reliability or completeness or whether any future event may or may not occur. Any assumptions, estimates and opinions
contained in this document constitute our judgment as of the date of the document and are subject to change without notice.
Foresight Group LLP is the investment manager and is authorised and regulated by the Financial Conduct Authority with Firm
Reference Number 198020 and has its registered office at The Shard, 32 London Bridge Street, London SE1 9SG. FundRock Partners
Limited is the Authorised Corporate Director of the Fund and is authorised and regulated by the Financial Conduct Authority with
Firm Reference Number 469278 and has its registered office at Hamilton Centre, Rodney Way, Chelmsford, England, CM1 3BY. The
state of the origin of the Fund is England and Wales. We respect your privacy and are committed to protecting your personal data. If
you would like to find out more about the measures, we take in processing your personal information, please refer to our privacy
policy, which can be found at http://www.foresightgroup.eu/privacy-cookies.

For further information about the Fund, contact:


	Default Section
	Slide 1
	Slide 2


