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Beeredygtighedshensyn spiller en vigtig rolle i investeringsforvalterens
aktieudveelgelsesproces.

Fonden har et mal om at foretage beeredygtige investeringer (i henhold til artikel 2, stk. 17, i
SFDR) og betragtes derfor som et artikel 9-produkt i henhold til SFDR. Investeringsforvalteren
straeber efter at undga investeringer i enhver investering, som den med rimelighed mener, kan
skade fondens baeredygtige investeringsmal vaesentligt. For at undga tvivl anvendes derivater
ikke til investeringsformal og anvendes derfor ikke til at bidrage pa nogen made til
virksomhedens baeredygtighedsmal.

Med henblik pa taksonomiforordningen har investeringsforvalteren indtaget det synspunkt, at
de investeringer, der ligger til grund for dette finansielle produkt, bidrager til modvirkning af
klimaaendringer tilpasning til klimasendringer og forebyggelse og kontrol af forurening. Fonden
har ikke en specifik maksimal teerskel for eksponering for fossile braendstoffer inden for
portefgljen, men arten af fondens beeredygtige investeringskriterier (beskrevet nedenfor)
sikrer, at eksponering for miljgskadelige faktorer sdsom produktion af fossile braendstoffer er
minimal (>15 %).

Fonden vil kun investere i aktierne i et selskab, hvis investeringsforvalteren efter eget skgn
vurderer, at malenheden giver en social eller miljgmaessig nyttevaerdi. Denne konklusion
opnas ved at vurdere det potentielle selskab i forhold til fondens baeredygtige
investeringskriterier. Som en del af fondens beeredygtige investeringskriterier vil
investeringsforvalteren fgrst vurdere virksomhedens aktier baseret pa de ti principper i De
Forenede Nationers Global Compact for erhvervslivet, der deekker omrader, herunder
menneskerettigheder, arbejdstagerrettigheder, miljgbeskyttelse og bekaempelse af
bestikkelse og korruption. Investeringsforvalteren vil derefter foretage en kvalitativ vurdering
af malenheden og konkludere, om baeredygtighed er et kerne- og langsigtet mal for
malenheden. Selvom fondsbeholdninger kan bidrage med bade sociale og miljgmaessige
fordele, betragtes disse to malsaetninger hver for sig og vurderes ligeligt. Det vil sige, at
sociale eller ledelsesmaessige hensyn ikke leegges over fondens miljgmal. Der kraeves ingen
forudseetningsopdeling inden for fonden mellem besiddelser, der giver sociale eller
miljgmaessige nytteveerdi. Hvis investeringsforvalteren mener, at en virksomhed, der er
investeret i, ikke leengere opfylder kriterierne for baeredygtige investeringer, vil
investeringsforvalteren ikke foretage yderligere investeringer i virksomheden pa en ordentlig
made og vil spge at seelge sin investering i en sddan virksomhed. | betragtning af EU-
skattejusterede investeringer investerer fonden maksimalt 20 % i kontanter, idet det
bemaerkes, at kontanter anses for at bidrage og passe til fondens overordnede miljgsmeessige
og sociale mal, da disse mal ikke kan opfyldes uden kontanter. Fonden vil opretholde en andel
af beeredygtige investeringer over det minimum, der er angivet over 50 %.

Investeringsforvalteren gennemgar og vurderer potentielle baeredygtighedsrisici i henhold til
SFDR som en del af sine beslutningsprocesser med hensyn til de investeringer, der skal
foretages af fonden, og har integreret en sddan gennemgang i sine interne procedurer og
politikker. En sddan gennemgang udfgres lgbende af investeringsforvalterens ledelsesteam,
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hvis og nar der foretages investeringer. Administrationsselskabets risikostyringsteam udfgrer
ogsa en regelmaessig (efterfglgende) gennemgang af disse risici som led i udfgrelsen af sine
opgaver. Investeringsforvalteren mener, at de investeringer, der skal foretages af fonden,
sandsynligvis vil blive veesentligt pavirket af beeredygtighedsrisici, og at det, hvis nogen af
disse risici opstar, er sandsynligt, at afkastet af sddanne investeringer vil blive pavirket
negativt. Investorer bgr bemaeerke, at det er meget vanskeligt med nogen rimelig sikkerhed at
vurdere det sandsynlige udfald af enhver beeredygtighedsrisiko pa investeringerne og/eller
risikoen for forekomst af en sadan risiko.

No significant harm to the sustainable investment objective

The Investment Manager completes robust due diligence for every investment in the
Fund and continually monitors the companies against the Ten Principles of the UN Global
Compact. In addition, an in-house sustainability assessment involving detailed fundamental
research for all holdings is done to ensure the sustainable investment objective of the
Fund - the provision of a net social or environmental benefit- is achieved on an ongoing
basis. The in-house sustainability assessment is both a qualitative and quantitative process
and more information on this assessment and the use of metrics and targets is provided
below in the ‘Investment Strategy’ sector. If an investee company no longer meets the
Sustainable Investment Criteria, the Investment Manager will re-evaluate the position and
divest if needed.

Sustainable investment objective of the financial product

The primary objective of the Fund is to grow, over any 5-year period, by more than 3% per
annum above the rate of UK inflation (as measured by the UK Consumer Prices Index). The
Fund is managed by an experienced team with a strong track record in investing in the
publicly traded shares of companies that own or operate real infrastructure or renewable
energy assets anywhere in the world. Sustainability considerations play an important role in
the Investment Manager’s stock selection process, where the Fund will only invest in the
shares of a company if the Investment Manager considers that the company aligns with the
Fund’s “Sustainable Investment Criteria”. The Sustainable Investment Criteria means that the
Fund will only invest in the shares of a company if the Investment Manager in its discretion
considers that the company delivers a net social or environmental benefit. In determining
whether a company delivers a net social or environmental gain, the Investment Manager
will assess company shares based on the Ten Principles of the United Nations Global
Compact for business which cover areas including human rights, labour rights,
environmental safeguards and combating bribery and corruption. In addition, the Investment
Manager conducts an in-house sustainability assessment involving detailed fundamental
research for all current and future holdings to ensure alignment with the sustainable
investment objective of the Fund.

There is no external reference benchmark in place for the purpose of attaining the
required sustainable investment objective. High-quality benchmarks must be unambiguous,
investable and measurable, and the Investment Manager does not believe that an appropriate
external benchmark to measure the Fund’s sustainable investment objectives is available.

Investment strategy

The Fund aims to grow, over any 5-year period, by more than 3% per annum above the rate of
UK inflation (as measured by the UK Consumer Prices Index). The Fund will invest directly in
the shares of companies (including listed Investment Trusts, Real Estate Investment Trusts
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(REITs), ETFs and other investment company structures depending on the relevant
jurisdictions) or units of master limited partnerships that, in each case, are publicly traded
(listed) on stock exchanges in developed markets (meaning North America, Western Europe
and Asia Pacific); and that own or operate realinfrastructure or renewable energy assets
anywhere in the world.

The sustainable investment objective of the Fund involves a rigorous due diligence process
where an investment’s social and environmental benefit is assessed, as well as
evaluated against the ten principles of the United Nations Global Compact.

The Fund will only invest in the shares of a company if the Investment Manager in its
discretion considers that the relevant company delivers a net social or environmental benefit.
Further, the Investment Manager has a policy that the Fund’s sustainable investments do not
cause significant harm (DNSH) to any sustainable investment objective. To come to the
conclusion whether a company delivers a net social or environmental benefit, companies are
evaluated against each of the Ten Principles of the UN Global Compact and an in-house
sustainability assessment involving detailed fundamental research for all holdings is done to
ensure alignment with the sustainable investment objective of the Fund on an ongoing basis.
The in-house sustainability assessment is both a qualitative and quantitative process. The
qualitative assessment addresses whether a company’s strategy, economic activity, and
fundamental purpose helps create environmental and/or social benefits. Furthermore, the
qualitative process addresses whether, on the basis of detailed due diligence and discussion
with the prospective company’s management, the Investment Manager believes that
sustainability is a core and long-term focus of the company’s portfolio and strategy. Metrics
used to conclude whether sustainability is a core and long-term focus of a company’s
portfolio and strategy includes the company’s climate-related targets such as emission
reduction targets, the roles, responsibilities and accountability of individuals within the
company to hit climate-related targets, and Board oversight of the company’s progress
against climate-related targets. As part of FCM’s quantitative assessment, FCM have
developed a proprietary scoring system which evaluates holdings across 5 sustainable
investment pillars. These 5 sustainable investment pillars have 14 separate sustainability
metrics split across them. The 14 separate sustainability metrics are supported by 60
individually weighted KPIs that each holding is scored against. The 5 sustainable investment
pillars include: environmental impact, social impact, governance, third-party interactions, and
adherence to the Fund’s Sustainable Investment Criteria. Examples of the KPIs that each
holding is scored against include science-based target policies (environmental footprint),
community spending (social impact), % of independent Board directors (governance), PRI
signatory status (third-party interactions), and UN Global Compact Alignment (Sustainable
Investment Criteria). Additional metrics and targets via which companies are assessed by are
outlined in the “sustainability indicators” table in the below sector titled ‘Monitoring of
Social or Environmental Characteristics’. Fund holdings do not have minimum required
scores necessary to be held within the fund portfolio however the scoring system is primarily
used as a tool through which to highlight weaknesses and to channel effective engagement
with holdings. Highlighting weaknesses within a company is an efficient way of seeing the
performance of a security across different sustainable investment themed metrics and if
these scores change for the worse a decision to sell out of a security may be made. Ongoing
monitoring and engagement is a further important pillar of FCM’s investment process. FCM
will engage with the Fund'’s portfolio holdings to improve climate-related practices such as
climate-related data disclosures. FCM will undergo continued communication with key
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stakeholders to ensure that business models, investment strategies and risk policies are all
aligned to a global decarbonisation trajectory.

If the Investment Manager’s opinion on an investee company no longer meets the
Sustainable Investment Criteria, the Investment Manager will not make any further
investments in the company and will seek to realise in an orderly fashion, its investment in
such a company.

Proportion of investments

Every investment in the Fund must provide a net social or environmental benefit. There is no
pre- requisite split required within the Fund between holdings providing net social or
environmental benefits. For activities that make a substantial contribution to one or more of
the EU Taxonomy’s six environmental objectives, the Taxonomy also defines two classification
categories: enabling activities and transitional activities. Enabling activities allows other
activities to make a substantial contribution to one or more of the Taxonomy’s six objectives
whilst transitional activities must contribute to climate change mitigation and a pathway to
keeping global warming in line with Paris Agreement commitments. Within the Fund'’s portfolio,
there is no pre-requisite split of investments required between enabling and transitioning
activities as defined by the EU Taxonomy.

Monitoring of environmental or social characteristics

In assessing, measuring and monitoring the environmental characteristics of investments
the Investment Manager considers the following factors which are "sustainability indicators":

Indicator Metric
Employment during construction - Person
temporary jobs years

Employment during operation -permanent = Full-time
jobs equivalents
Baseline GHG emissions (e.g. reference kt CO2e/a
scenario without investment

implementation)

Absolute GHG emissions (e.g. after kt CO2e/a
investment implementation)

GHG emissions saved or kt CO2e/a
avoided
Electricity generation capacity from MW

renewable energy sources

Electricity generation capacity from MW
conventional energy sources

Electricity produced from renewable GWh/yr
energy sources

Electricity produced from conventional GWh/yr
energy sources
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GWh
Thermal produced from /yr
renewable energy
Households which could be supplied with No. of
the energy generated by the project households

%
Electrical Energy

Efficiency achieved
Thermal Energy

Efficiency achieved

Methodologies

The Investment Manager’s main use of methodologies is to calculate the emissions intensities
of underlying holdings, the carbon footprint of the portfolio and the WACI of the
portfolio. The Investment Manager’s methodologies are in-line with standard methodologies
outlined by initiatives such as the Taskforce on Climate-related Financial Disclosures (TCFD)
and CPD (formerly the Carbon Disclosure Product). These methodologies are important for
the Investment Manager to be confident in the environmental impact of the Fund’s portfolio
and to ensure that underlying companies are incorporating initiatives to make their
sustainability-related processes industry-leading. These methodologies are also important
for the Investment Manager as they provide a level of granularity to give insight as to where
the Investment Manager can engage with prospective and underlying holdings to improve their
processes. This level of data and insight into a company’s processes helps the Investment
Manager be confident that underlying holdings adhere to the Fund’s sustainable investment
criteria of following the Ten Principles of the UN Global Compact and providing a net social or
environmental benefit.

Carbon Emissions Metrics:

i current value of investment,
— ¥ (issuer’s Scope 1 + Scope 2 emissions {J
issuer’s market capitalisation,
n

Carbon Intensity Metrics:

! |: current value of investment. (issuer’s Scope 1+ Scope 2 emissions,) :|
" .
current portfolio value (issuer’s USSm of revenue,
n

Example CDP Methodologies
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Table 1
Metric Description Industry activities Asset classes CDP question Pros Cons
+ May be used to
comuincae e — Not generally used to
The absolut Listed equity, listed carbon footprint of a g r‘;f li
0 a0 bonds, corporate portfolio consistent with compans: pi s
greenhouse gas 5 . because the data are
. ST emissions associated | Banks, Asset owners loa[\s, privala equity, U GHG protocol not normalized
Portfolio emissions 3 5 £ * | project finance, C-FS14.1a + May be used to track Z 3
with a portfolio, Asset managers e sasyaEey changes in GHG — Changes in underlying
expressed in tons g 4 : companies' market
estate, mortgages, emissions in a portfolio PRI
COze iiotorvelide loais i capitalization can be
+ Allows for portfolio 23S
o misinterpreted
decomposition and
attribution analysis
+ Can be easily applied
SCinss pSserCAnes — Sensitive to outliers
since it does not rely 2
Portfolio's exposure g;;guag ouTIStehiD (instéad of physical or
Weighted average to carbop-lntenswe Banks, Asset owners, Listed equity, listed C-FS + The calculation is fairly other n_metncs) fo
carbon intensity companies: Asset managers Doncs; corporats . -FS14.1b simple and easy to normalize the data
expressed in tons loans, private equity 4 tends to favor
G communicate to A el
COze/Million revenue i companies with higher
investors 25 =
+ Allows for portfolio pricing levels relative
. s to their peers
decomposition and
attribution analysis
+ May be used to — Does not take into
S P compare and account differences in
Totgl garbon Listed equily; fisted benchmark portfolios the size of companies
emissions for a bonds, corporate 5 o %
: portfolio normalized Banks. Asset loans, private equity, £\ slng the partolio g:._q. dr(:)e;’s nc;}lcpnsmer
::ar:f‘:il:: carbon by themake value A:Qets ‘rnanae eOervnerS, peojectfinance, CES141D ?ca£:}izglgztgois fairly ofi:g: arr:i:s)mency
P of the portfolio, g commercial real tiittive th investons ch P 3 derlyi
expressed in tons estate, mortgages, Al P rtfol = ooringz?els? ;nar:;rn-q
COze/Million invested motor vehicle loans =+ O O DOTHONO. L el
decomposition and capitalization can be
attribution analysis misinterpreted
Metric Description Industry activities Asset classes s Pros Cons

question(s)

+ May be used to
compare and
Volmecaton benchmark portfolios — The calculation is
emissions per million + Takes into account somewhat complex
dollars of revenue Listed equity, listed differences in the size and may be difficult to
2 % 4 Banks, Asset owners, 3 of companies (e.g. communicate
Carbon intensity (carbon efficiency of Assat bonds, corporate C-FS14.1b % c % 3
a portfolio) set managers loans, private equity con§|ders the carbon - hange§ in underlying
expressed 'in AoTS * efficiency of companies' market
COze/Million revenue companies) cgp_‘nalization can be
+ Allows for portfolio misinterpreted
decomposition and
attribution analysis
— Generally not used to
B compare portfolios
. o + Can be applied across
The amount of ::_)135:\22 egoumé.rg;s;ed industry activities and 23??\:1?];2}2::‘3 are
Exposure to/value carbon-related assets | Banks, Asset owners, o Vprivrgte equity asset classes Do ok et
of carbon-related in the portfolio, Asset managers, ro'ec‘t " ' | C-FS14.0 + Does not rely on inf ti P 4
assets (currency) expressed in Millions | Insurers proj J underlying companies' 0N O seron
of unit currency SLmnee Scope 1 and Scope 2 oridusiries oiney
underwriting T than those included in
GHG emissions 5
the definition of
carbon-related assets
The percentage of Listed equity, listed - gzﬂ::fya;) c‘:il\'/e‘rt?ezcz:zzs — Does not provide
Exposure tolvalue | CarPon-related assets | g, o accet owners, | BOnds: corporate asset classes information on sectors
in the portfolio, loans, private equity, or industries other
of carbon-related - Asset managers, ect fi C-FS14.0 + Does not rely on : g
assets (%) expressed in Baiiats pr0|ect inance, underlying companies' than those included in
percentage of the insurance s 1and S 2 the definition of
current portfolio value underwriting o0pa. Lana seone carbon-related assets
GHG emissions

Data sources and processing

FCM'’s core data sources include but are not limited to:

= Bloomberg

= BloombergNEF

= Sustainalytics Risk Ratings

= Glass, Lewis & Co

= Sustainable Investment Research Providers - Several large global investment banks.

The high-quality research and data provided by these third-party researchers is coupled with
the Investment Manager’s own in-house expertise to allow the team to confidently come to a
conclusion whether a prospective or current investment reaches the qualitative and
quantitative threshold required to pass the Fund’s Sustainable Investment Criteria.
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Measures have been taken to ensure the data quality available to the Investment Manager
through multiple interactions with Bloomberg, BNEF, and other third-party providers of
research and data. For example, the Investment Manager has sat on roundtables with
Bloomberg’s sustainable investment analysts to understand their processes and become
comfortable with the quality of the data provision. Furthermore, the Investment Manager can
rely on their own in-house sustainability expertise to provide verification that assumptions and
processes followed by their third-party data providers are accurate. This has been done for
example when assessing the methodology used to calculate portfolio carbon footprints.

Data is processed as both part of the initial due diligence and ongoing monitoring of
underlying portfolio holdings. The data is processed by being integrated into the team’s
proprietary scoring system which evaluates holdings across 5 sustainable investment pillars
and 14 separate sustainability metrics. This scoring system is described in more detail in the
above sector labelled ‘Investment Strategy’.

FCM do not have a specific number on the proportion of the data that is estimated however it
has automated data visibility on about 70% of the portfolio. FCM pulls most of its data from
Bloomberg which for the most part is a comprehensive and accurate database for data
relating to ESG matters. However, certain investment vehicles do not have as comprehensive
a set of data available - this is seen most specifically for investment trusts. As a result,
FCM cannot pull down data for these companies as efficiently as with other operating
companies they invest in. This is expanded on further in the sector below titled ‘Limitations to
Methodologies and Data’.

Limitations to methodologies and data

As with all investing within this space, limitations to data and methodologies largely revolve
around the availability and transparency of data. The Investment Manager pulls most of
its data from Bloomberg which for the most part is a comprehensive and accurate database
for metrics relating to ESG matters. However, certain investment vehicles do not have as
comprehensive a set of data available - this is seen most specifically for investment trusts. As
a result, the Investment Manager cannot pull down data for these companies as efficiently as
with other operating companies they invest in. It is important to note however that many of
the investment trusts that the Fund invests into do provide detailed and accurate
sustainable investment data and metrics in their public reporting. As such, whilst the
Investment Manager cannot pull this data from Bloomberg the team do have visibility on the
performance of their underlying investment trusts. During the Investment Manager’s due
diligence public reports provided by investment trusts are reviewed and analysed to ensure
that the investment trust meets the Fund’s Sustainable Investment Criteria. To maintain
confidence that the underlying holding is still meeting the required standard to pass the
Fund’s Sustainable Investment Criteria the Investment Manager will re-assess the company’s
performance and KPIs whenever companies release their updated sustainability reports. This
is usually an annual occurrence.

Further, when Bloomberg do not have data, they will on occasion use proxy data. The
Investment Manager has appraised Bloomberg’s methodologies and have been invited to
roundtable events with their analysts to get a clear picture of Bloomberg’s processes related
to sustainable investment. As such, the Investment Manager is confident that the
methodologies Bloomberg use are industry- standard and that the assumptions they make are
of a high-quality. Off the back of this analysis the Investment Manager is confident that
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Bloomberg’s practices do not affect the attainment of the Fund’s sustainable investment
objective.

Due diligence

The Investment Manager’s sustainable investment process is a core part of the investment
process for all holdings - both at the point of initiating positions and on an ongoing basis.
There are no holdings within the Fund’s portfolio that do not meet the Fund’s sustainable
investment objective of adhering to the Ten Principles of the UN Global Compact and
providing a net social or environmental benefit.

Framework Driven Approach

Ensuring alignment with the Ten Principles of the UN Global Compact across human rights,
labour, environment, and anti-corruption. By incorporating Global Compact principles into
strategies and establishing a culture of integrity, companies are not only upholding their basic
responsibilities to people and planet, but also setting the stage for long-term success.

Qualitative Assessment

The Investment Manage will assess whether the company’s strategy, economic activity,
and fundamental purpose help create environmental or social benefits. This process also
includes further assessment of whether, on the basis of detailed due diligence and discussion
with management, the Investment Manager believes that sustainability is a core and long-term
focus of the company’s portfolio and strategy.

Ongoing Monitoring & Engagement

Stewardship is a key pillar of any sustainable investment approach and is detailed in more
detail in the section below labelled ‘Engagement Policies’. The Investment Manager will
engage with holdings to improve climate-related practices, change sustainability outcomes,
and improve their sustainability disclosures. Furthermore, the Investment Manager will
undergo continued communication with key stakeholders to ensure that business models,
investment strategies, and risk policies are all aligned to a global decarbonisation trajectory.
The Investment Manager’s engagement and monitoring is key to ensuring continued oversight
of climate-related risks and opportunities.

Sustainable Investment Process Compliance

1) UN Global Compact Compliance
2) Provision of a net social or environmental benefit as measured by the Investment
Manager and outlined in further detail in the section labelled ‘Investment Strategy’.
3) Sustainability as a core and long-term focus of the company’s portfolio and strategy.
Engagement policies
Stewardship

Framework

Foresight Capital Management’s (“FCM”) Stewardship Framework includes the
Shareholder Engagement Policy and the Voting Policy. This Stewardship Framework, including
the Shareholder Engagement Policy and Voting Policy, are all updated annually or more



-oresight

Invest Build Grow

frequently as required. Updates reflect changes in processes, regulation or guidelines, which
result from regular reviews of the effectiveness of our stewardship approach.

FCM engages with its investee companies to hold constructive dialogue over their
management of opportunities, strategy and risks and places emphasis on sustainability
considerations. FCM view engagement with companies as a key part of their investment
process and believe that it can be a driver of improving the sustainability standards.

Proprietary research and regular meetings with company directors of investee companies
allow FCM to identify whether a company’s strategy is aligned with the fund’s investment
strategy and investors’ interests as long-term shareholders. The team’s active dialogue
with companies helps them to understand the issues affecting them and, where appropriate,
to encourage positive change. FCM seek to meet investee companies face to face, via video
calls or at group events at least twice a year on a formal basis, as well as on an ad hoc basis
when required. The Stewardship Approach includes processes for voting as well as
monitoring and engaging with companies on matters such as strategy, performance, risk,
capital structure, environmental and social impact, and corporate governance.

FCM will continually monitor and assess the overall performance of the Fund’s holdings. The
purpose of the assessment is to ensure that the investment remains an attractive proposition,
complies with the Fund’s investment policy and contributes towards the Fund achieving its
investment objective. Furthermore, each investment will be assessed to ensure that it
continues to comply with the sustainability considerations that were part of the initial
investment thesis. All holdings must comply on an ongoing basis to be retained within the
Fund'’s portfolio.

ESG Policy

The Investment Manager manages and monitors the Fund’s portfolio of investments by
applying its sustainability and ESG policy that is made available to investors upon request and
accessible on the Investment Manager’s website. In accordance with the ESG Policy, the
Investment Manager is relying on the United Nations Development Goals (SDGs) and the
Principles for Responsible Investment supported by the United Nations (PRI) as frameworks to
structure their corporate and investment activities.

The Investment Manager has established a ‘Sustainability and ESG Committee’ which is
responsible for shaping and steering the Investment Manager’s approach to sustainability,
developing vision and strategy and ensuring that sustainability and ESG considerations
and frameworks that are incorporated into the Investment Manager’s investment processes
and asset management activities are appropriate and market leading. Details on the
composition and functioning of the Sustainability and ESG Committee are available in the ESG
Policy.

Attainment of the sustainable investment objective

There is no external reference benchmark in place for the purpose of attaining the
required sustainable investment objective. The Fund adheres to a specific Sustainable
Investment Criteria, outlined in the sector ‘Investment Strategy’, which ensures that every
underlying company adheres to the Fund’s sustainable investment objective of providing
a net social or environmental benefit. Considering EU-taxonomy alignment, excluding cash
allocations, the portfolio is expected to be 100% invested in sustainable investments. The
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Fund plans to make a minimum of 50% sustainable investments. The investments in the
category “Non-Sustainable” will be comprised between 0 and 20% and relates to cash
holdings. The planned asset allocation is monitored continuously and evaluated on a
yearly basis. The Investment Manager has analysed the portfolio and only a small percentage
of the holdings disclose any information pertaining to alignment against the EU Taxonomy.
There is anticipation that in due course a more accurate alignment will be provided given the
Fund'’s Sustainable Investment Criteria and an increase in the number of holdings who report,
which will be aided by the Fund’s focus on sustainable infrastructure and renewable energy
and ultimately will allow there to be a better representation of the investment product’s
alignment to the EU Taxonomy. The Fund does not target a minimum % of alignment with the
EU Taxonomy.

The Investment Manager utilises the indicators for adverse impacts on sustainability factors
during the entire cycle of an investment process, from when a potential investment is
considered, to during and after a position has taken place. In addition, the Investment
Manager has a policy that the Fund’s sustainable investments do not cause significant harm
(DNSH) to any sustainable investment objective and will assess whether a company, sector or
industry poses potential risks to the environment and society. The process by which the
Investment Manager assesses whether a company does not cause significant harm is outlined
in the ‘Investment Strategy’ sector.

In the case of insufficient data, the Investment Manager will conduct reasonable estimates on
the impact of a sustainable investment using proxy data provided by its the data
providers. The Investment Manager will forego an investment if it cannot perform its usual
sustainable investment analysis outlined in the ‘Investment Strategy’ sector and conclude that
the company adheres to the Ten Principles of the UN Global Compact and provides a net
social or environmental benefit.



